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(VraVlSTKV OF FINANCE 
(Oepartm^^iit of Rcv^nne) 

{CENTRAL BOARD OF DIRFCT TAXES) 
NOTIFTCATION 

New Delhi, The 30ih September, 2008 
(INOOMR-TAX) 

SLO. 23? 0(E). - In cxercf se of the powers conferred 
by clause [XVI) of Sect ion d 7 o f the Intome-tait Aotf 1961 
(^3 of 1961). the Central Government hereby maJrei the 
following scheme, namely : — 

L Short tille^ coni men cement and application,— 
(i) This scheme may be called the Reverse Mortgage 
Scheme^ 20t>8. 

(2) It shall be deemed to have come into forte from 
the 1st day of April, 2O0&, 

(3) Save as otherwise provided in the Scheme, it shall 
be applicable to all eligible penfonsr 

2. Dennitions.—-In this Scheme, unless the eohTeyt 
otherwise requires,- 

(a) “AcC' means the Income-'tas Act, 1961 
(43 of 1961). 

(b) ‘'approved lending institution” means— 

(i} National Mousing Bank established 
under Section 3 of the National Housing 
BankAct, 1987(53 of 1987); 

(it) a scheduled bank included in the ^ecottd 
schedule to the Reserve Bank of India 
Act, 1E>34; or 

{iii) a housing finance company registered 
vifith the National Housing Bank, 

(c) '^Board” meaits the Central Board of Direct 
Taxes constituted under the Cenlral Boards of 
RsvemieAct, 1963 (54 of 1963); 

(d) ^'Capital asseC' means a residential house 
property which is located in India; 

(c) "eligible person” moans - 
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(jD any petsctn, being >D itidiviikia]^ who is 
off or above, the age of sixty years; or 

(d) any marriod couple, if either of rive 
husband or wife is of, or above, the age 
of sixty years. 

(0 “Reverse Mortgage” means mortgage of a 
capital asset by an eligible person a 

loon obtamed by hint from an ^ipTioved lendiivg 
instituEtan; 

(e) “reverse mortgagot’^mcaiB the eligible person 
who has titortgaged the capital asset fijr the 
purpose of obtaining loan; 

(h) '^reverse mortgage transaotion'" means a 
transaction in which the loan maybe disbursed 
Id the reverse mortg^r but do^ not include 
transaction of sale, or disposal, ofthe property 
forsettknient of the loan; 

0) ALi othedT words and expressions used herein, 
but not defined and defined in the Act; shall 
have the meanings respectively assigned lo 
them ia the Act 

3. Applicatiaii and proeessli^lbr reverse mortgage 
transaction.—(1) Any eligible person may enter into a 
reverse mortgage transaotiou by applying in writing to the 
approved ledidlng institution, if the capital asset, being 
mortgaged, is— 

(0 owned by him; and 

(ji) heeAwiaiiycnc\uncft)t?mDCs^ 

(2) The application under sutKrtile (1) shall be 
processed by die approved lending institution and for this 
purpose the institution may charge nominal amount as 
prooesstt^ foes. 

A Sanctum of reverse mortgage loin.—(1) The 
approved lending jnstilution, before taking mt^gage of 
capita] asset and before disbursing any loam under reverse 
mortga^ shall— 

(a) etiterinfoalDanagreementin wrhmg withilie 
reverse mortgagor; and 


(b) obtain aud maintan the following pameubrs 
foograithereyme mortghgar, namely 

(i> Name and address of the owner of the 
capital asset; 

(u) Pormanent Account Number of the 
owner of the capital aasrt; 

(^0 Totalarea,incliidingbuiltuporooveied 
area, of the capital asset; 

(tv) Cost of acquisition and the year of 
acquisition of die capital asset; 

(v) Cost of improveimeiit and the year of 
improvemenit of the capital asset; 

(vi) Name, addr^ and Pemianent Aooeunt 
Number of all the legal heirs and estate 
of the owner ofthe capital Osset; 

(yii) A copy of Ihe registered will of the 
owner ofthe capital asset itioiuding any 
changes made therein during.the 
currency ofthe terra of the loan. 

5. Dlsbiraeraevt of loan.—(1) The approved lending 
instiUEioi^mey loan in the reverse 

by anyone or more of the following modes, namely:— 

(I) periodic payments to be decided mutually 

^ ■ between the affiJiOved lending instituticn and 

the reverse moTtgagpr, 

(uj fomip>simifiaymBiitinone or more trenches, to 
the extent that the aggre^te of the amount 
■.disbursed as lump sum payments does not 
■' exceed fifty per cent, ofthe total loan umourift 
sanctionetL 

6^ Period of reverse mortgage Inan.-^ The icon 
under leveise mortga^ shall not be granfod for a period 
exceeding twenty years from the dale of signing the 
agreement by the reverse mortgagor and the approved 
lending institution. 

7. Repayment ofloan.^ The reverse mortgagor, or 
his legal heirs or estate, shall be liable for repayment ofthe 
principal amount of loan alongwith the interest to the 
approved kaidiqg institution at the time of foreclosure 
ofthe loan agreement 
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